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SUBJECT: JAPAN-CHINA LONG TERM TRADE AGREEMENT MOVES CLOSER 
TOWARD COMPLETION 

REF: 77 TOKYO 18828 (NOTAL) 

1 . MAJOR OBSTACLE FROM JAPANESE SIDE TO CONCLUSION OF SINO- 
JAPANESE LONG-TERM TRADE AGREEMENT (LTA) APPEARS TO HAVE BEEN 
OVERCOME WITH JAPANESE MINISTRY OF INTERNATIONAL TRADE AND 
INDUSTRY (MITI) AGREEMENT TO HELP FINANCE SPECIAL OIL-REFINING 
FACILITY TO HANDLE IMPORTS OF CHINESE CRUDE WITH ITS HEAVY 
WAX CONTENT. AT TIME OF INAYAMA MISSION TO CHINA LAST 
NOVEMBER ON LTA (REFTEL), JAPANESE OIL IMPORTERS WERE 
IRRITATED BY INAYAMA’S UNILATERAL ACCEPTANCE OF CHINESE DEMAND 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 TOKYO 01040 201245Z 

FOR JAPANESE TO RECEIVE 15 MILLION TONS OF OIL BY 1982. 

(INAYAMA HAD DEPARTED TOKYO WITH JAPANESE OFFER OF 1 1 .3 
MILLION TONS.) GOJ FINANCIAL INVOLVEMENT HAS 
CONSIDERABLY EASED OIL IMPORTERS' CONCERNS. 

2. FONOFF CHINA DIVISION ECONOFF TAKAHASHI TOLD EMBOFF 
JANUARY 19 THAT INAYAMA AND KEIDANREN PRESIDENT DOKI 
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HAVE ASKED CHINESE TO ACCEPT ANOTHER ECONOMIC MISSION 
TO CHINA FEBRUARY 14-17, INDICATING JAPANESE CONFIDENCE 
IN CONDLUDING LTA AT THAT TIME. TAKAHASHI NOTED ECONOMIC 
MISSION WOULD ALSO INVOLVE SOME GOJ MEMBERS, INCLUDING 
HIGH-RANKING MITI OFFICIAL AND SOMEONE FROM MITI'S 
ENERGY AGENCY. FONOFF HAS NOT YET AGREED TO INAYAMA'S 
REQUEST FOR MEMBER OF FONOFF CHINA DIVISION TO ACCOMPANY. 
FOR THEIR PART, CHINESE HAVE NOT YET RESPONDED TO DOKO- 
INAYAMA REQUEST. 

3. MITSUI TRADE OFFICIALS TOLD EMBOFF JANUARY 18 THERE 
WAS STILL DISAGREEMENT OVER AMOUNTS OF STEAM COAL TO BE 
IMPORTED FROM CHINA. FOR EXAMPLE, INAYAMA MISSION OF 
LAST NOVEMBER CAME BACK WITH CHINESE DEMAND FOR JAPAN TO 
IMPORT 2 MILLION TONS IN 1982. AT THAT TIME, JAPANESE 
OFFERED FIGURE OF 1.0-1. 2 MILLION TONS, AND IN 
SUBSEQUENT INTERNAL DISCUSSIONS, HAVE UPPED FIGURE 
TO 1 .3-1.5 MILLION TONS. CONCERNING COKING COAL, NIPPON 
STEEL WAS NOW ANALYZING SAMPLES FROM 3 CHINESE MINES, BUT 
HAD STILL NOT MADE FINAL DECISION AS TO WHICH SOURCE OR 
SOURCES JAPANESE MIGHT FAVOR. MITSUI OFFICIALS TOLD 
EMBOFF FRANKLY THAT, IN ANY CASE, CHINESE COKING COAL 
WAS OF POOR QUALITY AND WOULD HAVE TO BE MIXED WITH 
OTHER COAL. IN THEIR OPINION JAPAN WOULD, HOWEVER, 

HAVE TO ACCEPT THIS POOR QUALITY COKING COAL FOR SAKE 
OF CONCLUDING LTA. 
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4. "COMMITTEE FOR CONCLUDING A LONG-TERM JAPAN-CHINA 
TRADE AGREEMENT" IS SCHEDULED TO CONVENE IN TOKYO 
AROUND FEBRUARY 1 FURTHER TO REFINE JAPANESE POSITION. 
MANSFIELD 


CONFIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TRADE, AGREEMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 20 jan 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978TOKY001040 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780032-0090 
Format: TEL 
From: TOKYO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 97801 38/aaaabfro.tel 

Line Count: 99 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: c70bc7e1-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 TOKYO 18828 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 09 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3736149 
Secure: OPEN 
Status: NATIVE 

Subject: JAPAN-CHINA LONG TERM TRADE AGREEMENT MOVES CLOSER TOWARD COMPLETION 
TAGS: ENRG, EEWT, JA, CH 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/c70bc7e1-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



